
March 22, 2023  
Confidential

Dundurn Rural Water Utility
PO Box 442
410 - 2nd Street
Dundurn Saskatchewan  S0K 1K0

Dear Mrs. Rosalind Arndt:

This letter provides details on the completion of the financial statements and other important information for the year
ended December 31, 2022.

Financial statements

Please find attached a digital copy of the audited financial statements for Dundurn Rural Water Utility for the year
ended December 31, 2022.

Management's representations letter

One copy of the letter of representation.

Independence letter

One copy of the independence letter. We are are required to disclose any relationships between the Utility and
ourselves that, in our professional judgment, may reasonably be thought to bear on our independence.  We are not
aware of any relationships between ourselves and the Utility.

Audit findings letter

 One copy of the audit findings letter.

Adjusting Journal Entries

Please find attached the adjusting journal entries and ending trial balance for the year ended December 31, 2022.
These are to be entered in your accounting program using a December 31, 2022 date.

We also attach a form for your review and signature that acknowledges your understanding and approval of the
above journal entries.

Invoice

Please find attached our invoice for services rendered.  Our invoices are payable upon receipt.  Invoices unpaid 30
days past the billing date may be deemed delinquent and are subject to an interest charge of 1% per month.  Invoices
can be paid by cheque or e-transfer to info@lingarddreger.ca.
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Closing Comments

We have relied on you to provide us with the necessary information in a form sufficiently complete to enable us to
prepare the financial statements.

We thank you for the opportunity to be of service to you and trust everything is in order.  If you have any questions or
concerns, please contact us by email at max.l@lingarddreger.ca or call 306 244-0808.

Yours truly,

Max Lingard, CPA, CA
Partner

LINGARD + DREGER LLP
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March 22, 2023  
Confidential

Dundurn Rural Water Utility
PO Box 442
410 - 2nd Street
Dundurn Saskatchewan  S0K 1K0

Dear Board Members:

We have been engaged to audit the financial statements of Dundurn Rural Water Utility for the year ending
December 31, 2022.

The purpose of this letter is to communicate with you regarding all relationships between Dundurn Rural Water
Utility and ourselves that, in our professional judgment, may reasonably be thought to bear on our independence.

The following comments have been prepared to facilitate our discussion with you regarding independence matters
arising since March 23, 2022, the date of our last letter.

We hereby confirm that we:

 have complied with the requirements regarding independence in the Rules of Conduct of the Chartered
Professional Accountants of Saskatchewan; and

 have disclosed all relationships and other matters between the Firm, network firm and the entity that in our
opinion may reasonably be thought to bear on independence.

We are not aware of any relationships between Dundurn Rural Water Utility and ourselves that, in our professional
judgment, may reasonably be thought to bear on our independence, that have occurred from March 23, 2022 to
March 22, 2023.

This letter is intended solely for the use of the audit committee, the board of directors, management, and others
within the Utility and should not be used for any other purpose.

Should you wish to discuss this matter with us further, please contact us at your earliest convenience.

Yours truly,

Max Lingard, CPA, CA
Partner

LINGARD + DREGER LLP
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DUNDURN RURAL WATER UTILITY
PO Box 442

410 - 2nd Street
Dundurn, Saskatchewan

S0K 1K0

March 22, 2023  
Private & Confidential

Lingard + Dreger LLP
880 Broadway Ave #200
Saskatoon Saskatchewan  S7N 3A7

Dear Sirs:

This representation letter is provided in connection with your audit of the financial statements of Dundurn Rural
Water Utility for the year ended December 31, 2022 for the purpose of expressing an opinion as to whether the
financial statements are presented fairly, in all material respects, in accordance with International Financial
Reporting Standards (IFRS).

In making the representations outlined below, I took the time necessary to appropriately inform myself on the
subject matter through inquiries of entity personnel with relevant knowledge and experience, and, where
appropriate, by inspecting supporting documentation.

I confirm that (to the best of my knowledge and belief):

Financial Statements

I have fulfilled my responsibilities as set out in the terms of the audit engagement dated February 2, 2023 for:

a.  Preparing and fairly presenting the financial statements in accordance with IFRS; 

b.  Providing you with:

i.  Access to all information of which I am aware that is relevant to the preparation of the financial statements,
such as:

A.  Accounting records, supporting data and other relevant documentation,

B.  Minutes of meetings (such as shareholders, board of directors and audit committees) or summaries of
actions taken for which minutes have not yet been prepared, and

C.  Information on any other matters, of which I am aware, that is relevant to the preparation of the
financial statements;

ii.  Additional information that you have requested from us for the purpose of the audit; and

iii.  Unrestricted access to persons within the entity from whom you determine it necessary to obtain audit
evidence.

c.  Ensuring that all transactions have been recorded in the accounting records and are reflected in the financial
statements; and

d.  Designing and implementing such internal control as I determined is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. I have also
communicated to you any deficiencies in the design and implementation or the maintenance of internal
control over financial reporting of which management is aware.

Fraud and Non Compliance

I have disclosed to you:

a.  All of my knowledge in relation to actual, alleged or suspected fraud affecting the entity's financial
statements involving:

i.  Management;

ii.  Employees who have significant roles in internal control; or
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(continued)

iii.  Others where the fraud could have a material effect on the financial statements;

b.  All of my knowledge in relation to allegations of fraud or suspected fraud communicated by employees,
former employees, analysts, regulators or others;

c.  All known instances of non-compliance or suspected non-compliance with laws and regulations, including all
aspects of contractual agreements that should be considered when preparing the financial statements;

d.  All known, actual, or possible litigation and claims that should be considered when preparing the financial
statements; and

e.  The results of my risk assessments regarding possible fraud or error in the financial statements.

Related Parties

I have disclosed to you the identity of all of the Company’s related-party relationships and transactions of which
I am aware. All related-party relationships and transactions have been appropriately accounted for and
disclosed in accordance with the requirements of IFRS.

Estimates

I acknowledge my responsibility for determining the accounting estimates required for the preparation of the
financial statements in accordance with IFRS. Those estimates reflect my judgment based on my knowledge
and experience of past and current events, and on my assumptions about conditions I expect to exist and
courses of action I expect to take. I confirm that the methods, significant assumptions and the data used by us in
making accounting estimates and related financial statement disclosures, including those measured at fair
value, are appropriate to achieve recognition, measurement or disclosure that is in accordance with IFRS.

Subsequent Events

All events subsequent to the date of the financial statements and for which IFRS requires adjustment or
disclosure have been adjusted or disclosed.

Commitments and Contingencies

There are no commitments, contingent liabilities/assets or guarantees (written or oral) that should be disclosed
in the financial statements. This includes liabilities arising from contract terms, illegal acts or possible illegal acts,
and environmental matters that would have an impact on the financial statements.

Adjustments

I have reviewed, approved and recorded all of your proposed adjustments to my accounting records. This
includes journal entries, changes to account coding, classification of certain transactions and preparation of, or
changes to, certain accounting records. 

Misstatements

The effects of uncorrected misstatements are immaterial, individually and in aggregate, to the financial
statements as a whole. A list of the uncorrected misstatements, including the reasons why they were not
corrected, is attached to this letter. 

Accounting policies

All significant accounting policies are disclosed in the financial statements and are consistent with those used in
the previous period.

Contractual compliance

I have complied with the terms and conditions of all contractual agreements that could have a material effect, in
the event of non-compliance, on the financial statements.

Impairment of long-lived assets

I have evaluated long-lived assets for recoverability whenever events or circumstances indicate that the
carrying amount of an asset may not be recoverable. Management acknowledges that when the long-lived
asset is not recoverable, an impairment loss is recognized in earnings at the amount by which the carrying
amount exceeds its fair value.

Liabilities and contingencies

All liabilities and contingencies, including those associated with guarantees, whether written or oral, have been
disclosed to you and are appropriately reflected in the financial statements.
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Acknowledged and agreed on behalf of Dundurn Rural Water Utility by:

March 22, 2023
Date signed

March 22, 2023
Date signed
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NDIX A 
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Dundurn Rural Water Utility
Year End: December 31, 2022

Adjusting journal entries

Date:  1/01/22  To  12/31/22

Number    Date    Name    Account No    Reference Debit Credit Recurrence Misstatement

1 12/31/22 Prior Period Adjustment 300-100-101 TT/1 77,470.53

1 12/31/22 Operating Fund - Surplus 300-100-200 TT/1 77,470.53

To reallocate 2021 prior period

adjustment to opening retained earnings

2 12/31/22 Prepaid water fill station balances 200-200-998 20/3 7,925.04

2 12/31/22 Water Fill Station - Water Revenue 490-700-355 20/3 7,925.04

To set up prepaid water fill

station balances

3 12/31/22 RBC Dominion Security - Cash 110-110-115 N/2 4,066.27

3 12/31/22 Short Term Investments 115-120-100 N/2 1,338,711.78

3 12/31/22 Tangible Capital Asset Reserve 115-120-110 N/2 79,217.35

3 12/31/22 Pre-Paid Manifold Reserve - NET 115-120-120 N/2 222,402.04

3 12/31/22 Pre-Paid Manifold Reserve -Interest Only 115-120-121 N/2 9,113.03

3 12/31/22 Tang. Cap. Asset Reserve - Interest Only 115-121-111 N/2 2,416.97

3 12/31/22 Long-Term Investments 185-100-100 N/2 1,300,645.18

3 12/31/22 Long-Term Investments (Restricted) 185-100-200 N/2 284,482.14

3 12/31/22 Interest Income - Investments 460-100-200 N/2 39,607.58

To adjust investment balances to

actual per confirmed investment statements.

4 12/31/22 Less A/A - Tools & Equipment 160-200-300 U/5 481.63

4 12/31/22 Less A/A - Furniture & Fixtures 160-400-200 U/5 653.92

4 12/31/22 Less A/A - Automotive 160-500-200 U/5 6,426.20

4 12/31/22 Less A/A - Equipment Phase 3 170-100-525 U/5 226.98

4 12/31/22 Amortization Expense 500-800-100 U/5 481.63

4 12/31/22 Amortization Expense 500-800-100 U/5 6,426.20

4 12/31/22 Amortization Expense 500-800-100 U/5 653.92

4 12/31/22 Amortization Expense 500-800-100 U/5 226.98

To correct ending amortization

balances.

5 12/31/22 Short Term Investments 115-120-100 N/2-1 2,374.43

5 12/31/22 Tangible Capital Asset Reserve 115-120-110 N/2-1 199.46

5 12/31/22 Pre-Paid Manifold Reserve - NET 115-120-120 N/2-1 2,392.89

5 12/31/22 Long-Term Investments 185-100-100 N/2-1 14,913.31

5 12/31/22 Long-Term Investments (Restricted) 185-100-200 N/2-1 165.22

5 12/31/22 Interest Income - Investments 460-100-200 N/2-1 14,966.01

To adjust investments to amortized

cost.

6 12/31/22 Land Improvements - Gravel 170-100-850 U/2 7,018.76

6 12/31/22 Pump Houses - Maintenance/Repairs/Suppli 500-500-200 U/2 7,018.76

To expense the land improvements

"Gravel and Leveling"

1,758,039.89 1,758,039.89

Net Income (Loss) (240,082.90 )

PEM Audit Template - Update #36

Preparer Manager Partner N/A

JV ML ML

3/08/23 3/15/23 3/15/23 WP-3
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